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INDUSTRY NEWS

Revised A201: More
Accountability for Payment

Significant changes appear in the
rules governing most private
construction. These changes
involve payment, change order,
and claims procedures as well as
insurance and indemnification.

The 1987 AIA General Conditions
still provide payment for stored
materials and equipment delivered
and suitably stored. The revision
changes payment procedures by
requiring the contractor to furnish
supporting back-up data (for
example, copies of actual
subcontracts and major purchase
orders) to verify the accuracy of the
schedule of values and application
for payment.

Article 9.6.3 gives subcontractors
the right to obtain information
directly from the architect regarding
their percentage of completion or
amount applied for by the
contractor. The contractor can also
ask about action taken by the
architect and the owner on account
of portions of work done by the
subcontractor.

When the work or a portion of it is
substantially complete (defined as
the stage when the owner can
occupy or use the work for its
intended purpose), A201 requires
the contractor to prepare a thorough
list of items still to be completed.
Architects must inspect and owners
must pay, reflecting adjustments in
any retainage at substantial
completion. Article 9.10 governs
final payment, making it subject to
numerous conditions: acceptable
inspections, payment affidavits,
and effective or completed
operations insurance.

Modifications to the change order
procedure (in the form of an
immediate construction change

directive, new, in some cases,
allow interim cash flow payments
to the contractor pending resolution
of the final change order. This
prevents situations where a
contractor performs changed work
and was out of money, but could
not process change for payment
before settlement and issuance of a
formal change order.

A significant change in the
recognition of damage claims
allows the contractor to make
claims for increased contract time
but also makes him include a cost
estimate of the delay's probable
effect on work progress.

Revised forms include A101,
A107, Al11, A117, A201, A401,
AS511, A701, B141, B151 and
C141.

---Adapted from Conspectus
(Cleaveland Chapter Newletter),

6/87, The Subcontractor, 7/87

PUBLICATIONS

New Asphalt Rubber
Specification Under
Production

The asphalt Rubber Producers
Group is publishing a generic
specification for asphalt-rubber
membranes using two asphalt-
rubber mixtures. Method A uses
an oil extender added to preblended
asphalt cement and rubber. The
extender improves viscosity and
wetting quality, resulting in a
smooth mixture. Method B adds
rubber to hot asphalt cement, then
mixes it and adds kerosene to dilute
the mixture and improve viscosity
and wetting qualities. Because this
method uses larger rubber pieces,
the mixture is more coarse.

The methods, in the hands of alert
personnel, can be adjusted to fit a
perceived need. Obtain a copy of

the new specification by writing the
Asphalt Rubber Producers Group,
3336 N. 32nd St., Suite 110,
Phoenix, AZ 85016.

---The Rebounder, Spring 1987

MARKET
INFORMATION

Offering Telecommunication
Design to Your Client

Deregulating the telephone industry
has created opportunities for
electrical system designers.
Standard electrical specs can be
modified to include telephone
cable, telephone outlcts,_and
terminal blocks. Providing these
options to clients allows new
facility owners to take advantage of
competitive bidding. In one
geographical area surveyed, for
example, electricians installed for
$20 what the telephone companies
charged $60 to do.

AT & T breakup left the field open
to other equipment suppliers. An
electrical system designer can serve
as a consultant to assist clients in
selecting a telephone supplier; on
the designer falls the task of
coordinating various suppliers and
their responsibilities. After
interviewing the client, drawing up
a proposal request, and reviewing
responses, the consultant
recommends one system supplier
to the owner. Then the owner and
designer tackle wire management,
data distribution, video
distribution, and network
integration.

Current thought runs toward
standardizing a building's
numerous and independent
communications systems, even to
providing standard outlets into
which you can plug any
communication device you choose.

--Continued on Page 6
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